
(e) Institutions of higher education and research entities. In computing the prevailing wage for a job 

opportunity in an occupational classification in an area of intended employment for an employee of 

an institution of higher education, or an affiliated or related nonprofit entity, a nonprofit research 

organization, or a Governmental research organization, the prevailing wage level takes into account 

the wage levels of employees only at such institutions and organizations in the area of intended 

employment. 

 

(1) The organizations listed in this paragraph (e) are defined as follows: 

 

(i) Institution of higher education means an institution of higher education as defined in 

section 101(a) of the Higher Education Act of 1965. Section 101(a) of that Act, 20 U.S.C. 

1001(a)(2000), provides an institution of higher education is an educational institution in 

any state that: 

 

(A) Admits as regular students only persons having a certificate of graduation from a 

school providing secondary education, or the recognized equivalent of such a certificate; 

 

(B) Is legally authorized within such state to provide a program of education beyond 

secondary education; 

 

(C) Provides an educational program for which the institution awards a bachelor's degree 

or provides not less than a two-year program that is acceptable for full credit toward such 

a degree; 

 

(D) Is a public or other nonprofit institution; and 

 

(E) Is accredited by a nationally recognized accrediting agency or association or, if not so 

accredited, is an institution that has been granted preaccreditation status by such an agency 

or association that has been recognized by the Secretary of Education for the granting of 

preaccreditation status, and the Secretary of Education has determined there is satisfactory 

assurance the institution will meet the accreditation standards of such an agency or 

association within a reasonable time. 

 

(ii) Affiliated or related nonprofit entity means a nonprofit entity (including but not limited 

to a hospital and a medical or research institution) connected or associated with an 

institution of higher education, through shared ownership or control by the same board or 

federation, operated by an institution of higher education, or attached to an institution of 

higher education as a member, branch, cooperative, or subsidiary. 

 

(iii) Nonprofit research organization or Governmental research organization means a 

research organization that is either a nonprofit organization or entity primarily engaged in 

basic research and/or applied research, or a United States Government entity whose primary 

mission is the performance or promotion of basic research and/or applied research. Basic 

research is general research to gain more comprehensive knowledge or understanding of the 

subject under study, without specific applications in mind. Basic research is also research 

that advances scientific knowledge, but does not have specific immediate commercial 

objectives although it may be in fields of present or commercial interest. It may include 

research and investigation in the sciences, social sciences, or humanities. Applied research is 

research to gain knowledge or understanding to determine the means by which a specific, 

recognized need may be met. Applied research includes investigations oriented to 

discovering new scientific knowledge that has specific commercial objectives with respect 

to products, processes, or services. It may include research and investigation in the sciences, 

social sciences, or humanities. 

 



(2) Nonprofit organization or entity, for the purpose of this paragraph (e), means an organization 

qualified as a tax exempt organization under the Internal Revenue Code of 1986, section 501(c)(3), 

(c)(4), or (c)(6) (26 U.S.C. 501(c)(3), (c)(4) or (c)(6)), and which has received approval as a tax 

exempt organization from the Internal Revenue Service, as it relates to research or educational 

purposes. 

 


